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Celebrating the New Year, we all sum up certain results, especially noting achievements and successes.
For Shchekinoazot staff, the upcoming 2020 is a special year: it is the 65th anniversary of the company. 
In anticipation of the anniversary, everything done, achieved, accomplished takes on a new meaning,  
denotes new milestones and indicates new directions for development.

RESULTS

A new “Ammonia and urea production complex” project was launched.

Each project must be provided with infrastructure: construction of a road as part  
of the construction of the ammonia/urea complex. Summer 2019. Large-sized equipment is already being installed at the M-500 site.  

December 2019.

The “Ammonia and urea production complex” project is overseen by the Russian/
Chinese intergovernmental commission on investment cooperation, led by Russian 
Minister of Finance Anton Siluanov and the First Deputy Prime Minister of the State 
Council of the People’s Republic of China Han Zheng.

No step back
THERE IS ONE feature in the rich history of 
Shchekinoazot: no matter what difficulties 
the enterprise experienced, it eventually 
reached an entirely new, breakthrough stage 
of development. This happened at the turn of 
the 1950–1960s, when the issue of closing 
the Shchekino gas plant was decided at 
the highest government level. In the end, a 
restructuring decision was made. It was an 
important stage in the domestic economy: 
fuel gas became the raw material for the 
production of complex chemical products. The 
first stage of big chemistry in Shchekino turned 
out to be amazingly productive: in addition to 
production of enormous volumes of products 
for the domestic market and for export, the 
enterprise gave the domestic economy the 
famous Shchekino method, which in many 
relations preceded today’s progressive 
practices of labor organization. Then, in the 
nineties there was a recession when energy 
prices, together with old technologies, almost 
put an end to many chemical plants. It was 
the crisis situation that led the management 
and staff of Shchekinoazot to a breakthrough: 
although new technologies cost a fortune, 
they made it possible to considerably optimize 
costs, significantly reduce the technological 
impact on the environment, and at the same 
time increase production volumes of a product 
that was very competitive in terms of quality on 
the global market.

Initially, the Shchekinoazot development 
strategy was limited to 2018. But what kind 
of restrictions could there be in the rapidly 
developing chemical industry? Here, in order 
to maintain the gains made and to master 
new market niches, one must always meet 
the challenges of the time. And even be a little 
ahead. Therefore, having barely completed 
the first, as they say here now, stage of 
the Development Strategy, Shchekinoazot 
immediately proceeded to the next one.

Notably, last year was a milestone for 
the company: the implementation of four 
major investment projects was successfully 
completed — the integrated production facilities 
of methanol and ammonia with a capacity of 450 
and 135 thousand tons per year, respectively, 
built using the latest technology from the 
long-time partner of Shchekinoazot — Haldor 
Topsoe, joint production of dimethyl ether with 
the German concern РСС SE, which, in terms 
of capacity and quality indicators of a product 
popular among Russian and European business, 
can be considered the first in our country. 
Modern production facilities of sulfuric acid were 
also built with the involvement of the Chinese 
Jiangsu Qingfeng. And of course, new treatment 
facilities, which not only protect the surrounding 
environment from industrial effluents at the 
present time, but also allow the enterprise to 
develop further, were built. And the fact that there 
can be no stop on the way for the employees was 
clear during the launch of one of said facilities.

The industrial site has 
become a construction site
THIS did not happen immediately: old buildings 
and structures had to be demolished. The 
work on the preparation of the territory for the 
construction of the M-500 cost an estimated 
13.8 million rubles. And that was not even the 
beginning ...

We are talking about one of Shchekinoazot’s 
new projects: a methanol production unit 
with an annual production volume of 
500 thousand tons. With its commissioning, 
the company will become one of the largest 
manufacturers and exporters of this product.

Today, the M-500 is at the active phase 
of construction. The general contractor, 
Neftezavodmontazh LLC from Volgograd, has 
already spent more than 225 million rubles in 
capital investments. The installation of methanol 
tanks was completed, and they were also 
hydrotested. Fire extinguishing water tanks 
were mounted. Pile fields are nearly complete, 
excavation work and work on the installation of 
reinforced concrete foundations for equipment 
and metal structures, installation work are 
ongoing. More than half of all equipment 
was delivered to the construction site. The 
construction of the buildings for the central 
control room, the administrative building and 
others, as well as work on the installation of 
external water supply and sewage networks are 
progressing.

In February, Shchekinoazot, VEB.RF 
and Gazprombank signed a syndicated 
loan agreement for the M-500 project at the 
Sochi Investment Forum. It gives additional 
advantages to the enterprise in the form of 
reducing the risk of an increase in the interest 
rate and extending the financing period during 
the implementation of the project.

And in September, as part of the Project 
Financing Factory program, the first tranche 
of the syndicated loan for the purchase of 
Russian-made equipment was received. The 
total project cost is 22 billion rubles, the planned 
funding period is up to 12 years.

Methanol is sometimes called the resource 
of the future, since the range of its application 
is already quite broad — from oil and gas 
production to the pharmaceutical industry. 
Naturally, part of the product will be sent to the 
Russian and world markets, and another part 
will be processed locally.

Deeper processing not only produces a 
product with a higher added value — it is 
fully consistent with the state policy of import 
substitution and promotes the development of 
high-tech products export in accordance with 
the May decree of the President of the Russian 
Federation.

The same applies to the production of 
ammonia, which is currently directly delivered 
to the market. But in the future, Shchekinoazot 
will have new nitric acid and ammonium 
nitrate production facilities with a capacity 
of 270 and 340 thousand tons per year, 
respectively. Further processing of ammonia 
will allow entering the market not with raw 
materials, but with finished mineral fertilizers.

The acceptance certificate of the basic 
project was signed in China, and SEDIN 
filed an application for the manufacture of 
technological equipment. The detailed design 
process, which is expected to last nine 
months, is underway. Meanwhile the Moscow 
company PromstroyEngineering is bringing the 
documentation in line with Russian standards 
and rules.

The site for the new production plants was 
prepared, and the amount of work performed 
cost more than 16.4 million rubles. Construction 
and installation work has begun.

Another project is the ammonia and 
urea production plants with a capacity of 
525,000 tons and 700,000 tons per year, 
respectively.

Public hearings and discussions on 
the project for the construction of a new 
A-525/K-700 production complex at the 
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The Martial Arts Center opened on December 13, after a major overhaul.

This week Shchekinoazot opened a children’s chess school in Shchekino.

Shchekinoazot industrial site in the Shchekino 
district took place in spring.

Haldor Topsoe technology (Denmark) will be 
used here for ammonia production, and Dutch 
technology STAMICARBON will be used for 
urea production.

For the purpose of construction, a contract 
was signed with the Chinese licensor company 
CNCEC (AOOO China National Chemical 
Engineering Corporation). The agreement 
with company vice president Mr. Wu Xiangong 
was signed in June at the XXIII International 
Economic Forum in St. Petersburg. Work on 
the base project is nearing completion, and 
technological issues are being resolved.

The site is being prepared, and the main 
construction and installation works are to begin 
on schedule in April 2020.

The agreement concluded at the Sochi 
Investment Forum between Shchekinoazot 
and Gazprombank on the financing indicative 
terms of the project for the construction of the 
ammonia and urea production plant was the 
condition for the financial viability of the project. 
According to the document, funding to the tune 
of USD 550 million is provided for a period of 
not more than 10 years in the form of a credit 
facility with allocation of separate tranches in 
line with the targeted use.

The new production complex will use 
advanced and innovative technologies, 
and state-of-the-art world-class equipment. 
Shchekinoazot uses European or Japanese 
process control and management systems 
in existing, under construction, and newly 
designed plants.

Main point of business
“The corporate world itself means nothing 

unless it improves the lives of people and the 
conditions in poor countries” — Boris Sokol, 
president of Shchekinoazot, considers these 
words said by Dr. Haldor Topsoe, the famous 
scientist and founder of the company that bears 
his name , a kind of parting word. Moreover, 
they confirm the good and old tradition of 
Shchekinoazot.

And it’s not only about wages, which are 
noticeably higher than the average across the 
region and the industry, and are rising every 
year. It’s also not only about the excellent 
working and leisure conditions. It is all about 
attitude towards people, the desire to make 
their life not only prosperous, but comfortable 
and interesting. Shchekinoazot is implementing 
an extensive social program which covers 
everything — the company’s employees, 
members of their families, veterans, and 
ordinary residents of the Shchekino district.

It would seem that there is nothing special 
in the fact that the company trains personnel 
for itself; the Shchekino Lyceum, where a real 
chemical class was created and equipped by 

the efforts and resources of Shchekinoazot; 
the polytechnic college, which material and 
technical base is maintained at a modern 
level by the company; and the Novomoskovsk 
Institute of the D. Mendeleev University 
of Chemical Technology of Russia, where 
they train specialists for modern chemical 
industries, are geared to achieve this goal 
as well. However, for the management of 
Shchekinoazot it is also important what future 
chemical engineers will be like, their mood 
when they come to workshops and production 
facilities, and whether they will join the team 
with old traditions as a big friendly family.

Therefore, for the lyceum students, college 
students, institute students, and, of course, 
those who work at the company today, they 
try to provide not only the most comfortable 
conditions for study and work, but also to make 
everyday life comfortable, and to create all the 
opportunities for proper leisure and recreation.

In the past year alone, a chess school for 
children, renovated and equipped according 
to the latest requirements, and a fully 
reconstructed martial arts center were opened 
in Shchekino. Now both floors of the sports 
facility are dedicated to the needs of the 
Vityaz sports club and the Mir club. There is 
a separate gym with a training ring, fitness 
equipment, new locker rooms and showers — 
all built according to high modern standards. 
The reconstruction budget provided by the 
chemical company exceeded RUB 23.5 million. 
However, children study here for free, just like 
in the Yubileiny Sports Palace reconstructed 
with the help of the company’s funds in the 
village of Pervomaisky.

For Shchekinoazot, the village of 
Pervomaisky is a subject of special concern. 
The company is doing a lot there — from 
redevelopment and face-lifting of residential 
buildings. And in 2019, to mark the Village 
Day, a new light and music fountain was 
commissioned in the central square named 
after Ulitin.

However, the company’s concern is not 
limited to Pervomaisky and Shchekino. On the 
southern outskirts of Tula, the development of 
Platonovsky Park continues: trees are being 
planted, landscaping is being carried out, 
sports and game complexes are being built. 
Slopes to the embankment of the middle pond 
have already been built, the spring has been 
rehabilitated, and the upper pond has been 
restored.

Entering the new year, Shchekinoazot 
believes that it will bring many happy and truly 
successful days. The company has certainly 
earned it.
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